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Village of Clarence 

MANAGEMENT'S F ÎSCUSSION AND ANALYSIS 
for the Year Ended Jime 30, 2010 

The Management's Discussion and Analysis ofthe Village of Clarence's llnancial performance presents 
a narrative overview and analysis ofthe Village's financial activities for the year ended June 30, 2010. 
This document focuses on the current year's activities, resulting changes, and currently known facts. 
Please read this document in conjunction with the additional information contained in the Village of 
Clarence's financial statements, which begin on page 9. 

Govemment-Wide Financial Statements 

The Statement of Net Asseis and the Statement of Activities provide information about the activities of 
the Village as a whole and present a longer-temi view ofthe Village's finances. These statements tell 
how the services were financed in the short-term as well as what remains for future spending. 

Fund Financial Statements 

A fund is an accountability unit used lo maintain control over resources segregated for specific activities. 
I'he Village uses funds to ensure and demonstrate compliance with finance related laws and regulations. 
These statements report short-term fiscal accountability focusing on the use of spendable resources and 
balances of spendable resources at the end ofthe year. As the Government-Wide Financial Statements 
includes the long-term view, comparisons between these two views may provide insight into the long-
tenn impact of short-temi financing decreases. Both the govenmiental fund balance sheet and the 
governmental fund operating statement provide a reconciliation to assist in understanding the difference 
between these two views. 



A svinini'ary ofUic basic govemmcnl-wide fiuanciiil sVwicmcms is as follows: 

Siiinmarv orStatenieiit ofNcl Assets 

Pa"c 2 

ASSETS: 

Currenl Assols 
Rcslriclctl Asseis 
Capital Assets, Net of 

Accumulated Depreciation 

Tola) Asseis 

LlABlLniES: 

.'\ccounis Piiyablc 
Cusioiners' Deposits Payable 
Loiiiz Term Debt 

Total Liabililies 

NHT ASSETS: 

Invested in Capital Assets. 
Net of Related Debt 

Restricted for Debt Service 
l-nrestricted 

N FT ASSETS 

S61.114 

S 1.45() 
0 
0 

S 1,456 

S42.S77 
0 

16.781 

Sii^.toS 

Governmental 

Activities 

.SI 8,237 
0 

42,877 

S61.114 

.lune 2010 

13usincss-Type 

Activities 

S 8,404 
9,179 

2.284.953 

S2.302.536 

Tola! 

S 26.641 
9.179 

2.327.830 

S2.363,650 

Govenimenial 

Activities 

S16.S46 
0 

54,484 

S 71.330 

June 2009 

Business-Type 

Activities 

S 8.054 
10,116 

2.323.367 

S2.341.,537 

Total 

S 24,900 
10,116 

2,377.851 

S2.412.867 

% 3.237 
5.596 

61.000 

S 69.833 

4,693 
5,596 

61,000 

S 9.559 
0 
0 

71.289 

S2.223,953 S2,26(),830 
8J50 8.750 

0 16.781 

52,2.32,703 S2.292.361 

S 9,559 

S47,01*J 
7,465 
7,287 

S6L771 

2.812 
5.860 

66.000 

12,371 
5.860 

(i6.000 

S 74.672 S 84.231 

52,257.367 52.304,386 
9.498 16,963 

0 7.237 

S236,8_65 S1A2.$.,030 

file://'/ccounis
http://S2.302.536
http://S2.292.361


Pace 3 

Simimary of Statement ofAeiivities 

REVENUES: 

Cbartic tor Services 
Ta.xes 

Fines 
Grants 
Oiher 

Total Revenues 

EXPENSES: 

Public Safety 
General Government 
Operaling FApense 
Interest Expense 

Total Expenses 

Change in Net Asseis 

Govenimenial 

Activities 

S 22,760 

22.315 

69,811 
0 

15,748 

SI 30.634 

5 49.387 

83,143 

0 

218 

$132,748 

5 (7,114) 

June 2010 

Business-Type 

Activities 

5120,591 
0 
0 
0 

47 

$120,638 

S 0 
0 

151.900 
2.900 

5154,800 

S.{34.L(i2) 

Total 

$143,351 

22,315 
69,81 1 

0 

15.795 

5251.272 

5 49,387 

83,143 

151.900 

3.118 

S2S7.548 

S (36.276) 

Govemmental 

Activities 

5 22,482 

21,515 

67,735 
446.281 

10,122 

5568,135 

5 49.675 
573,788 

0 
759 

S624.222 

S (5.0^)51) 

June 2009 

Business-Type 

Aelivii ies 

5121,316 

0 
0 

500,402 

832 

S022.550 

S 0 
0 

141,873 

3,425 

5145.298 

S477.252 

5 

Total 

143,798 
21.515 
67.735 

946.683 
10.954 

S I . 190.685 

S 

s_ 

S^ 

49.675 
573.788 

141.873 
4,184 

769.520 

421.165 

(icvL'rntnental Acrivitics 

• The Village's assets exceeded its liabililies by 559,658 (net asseis) for Ibe year. This is a decrease of 52,114 from prior 

year. 

liusitiess Type Aciivifics 

• The Proprietary Fund (the water and sewer service) experienced a decrease in net assets of 534.162 for the year. 
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General Fund Budgetary Highlights 

At year end, actual revenues were $25,133 more than budgeted revenues and actual expenditures were 
$2,545 less than budgeted expenditures. 

Economic Factors and Next Year's Budget 

The Village has prepared its FY 2010/2011 budget for the General Fund on the assumption that revenues 
and expenditures will remain fairly constant next year. Both revenues and expenditures for the Utility 
Enterprise Fund should also remain constant during the next year. 

Contacting the Village 

This tlnancial report is designed lo provide our citizens, taxpayers, and creditors with a general overview 
of the Village's Hnances and to show the Village's accountability for the money it receives. Any 
questions about this report or requests for additional infonnation may be chrected to the Village at P. O. 
Box 309. Clarence. LA 71414. 



Johnson, Thomas & Cunningham 
Certilicd Pubhc Accountants 

l-:tkiic G. Johnson, CPA - A I'rofessionul Cotixirjiion (1927-1996) 

Mark D. Thomas, CP.A - A Protcssional Corporation 
Roger M. Cunnint^ham, CPA - A Piofessional Corporalion 
Jessica li. BrcKidway, CPA - .\ Pmfussional Corfxnoiion 
Ryan li. 'locUenbiur, CPA - A Professional CoTJX^^\uon 

321 IJienvilk-Street 
Natchitoches, Louisiana 71457 

(31S>) 3-^2-3652 

Fax (318) 352-4447 

ACCOUNTANT'S REVIEW REPOR F 

To the Mayor and Board of Aldermen of 
the Village of C-larence 

We have reviewed the accompanying financial statements of the govemmental activities, the business-
type activities, and the major funds of the Village of Clarence as of and for the year ended June 30. 2010, 
which collectively comprise the Village's basic financial statements as listed in the Table of Contents, in 
accordance with Statements on Standards for Accounting and Review Services issued by the American 
Institute of Certified Public Accountants. All information included in these financial statemenis is the 
representation of management ofthe Village. 

A review consists principally of inquiries of Village personnel and analytical procedures applied to 
fmancial data. It is substantially less in scope than an audit in accordance with generally accepted 
auditing standards, the objective of which is the expression of an opinion regarding the financial 
statements taken as a whole. Accordingly, wc do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made lo the 
accompanying financial statements in order for them to be in confonnity with generally accepted 
accounting principles. 

The Management's Discussion and Analysis and budgetary comparison information on pages I through 4 
and 31, arc not a required part of the basic llnancial statonients bul are supplementary infonnation 
required by the Govemmental Accounting Standards Board. Such infonnation has not been subjected to 
the inquiry and analytical procedures applied in the review of the basic financial statements, bul was 
compiled from information that is the representaiion of management, without audit or review. 
Accordingly, we do not e.\press an opinion or any other form of assurance on the supplementary 
infonnation. 

Members of AICPA 
(.invcmmental ,-\iiJii Quahiy ("(.•[iter 

Members of Al{ PA 
ML-mbers of Socitiv of I .ouiiiiann CPA" 



Page 6 

In accordance with tiie Louisiana Governmental Audit Guide and the provisions of state law, we have 
issued a report dated December 23, 2010, on the results of our agreed-upon procedures on page 33 
through 35. Pages 36 through 39 present the Louisiana Attestation Questionnaire, our Management 
Letter and Management's Response. 

Johnson, Thomas & Cunningham, CPA's 

December 23, 2010 
Natchitoches, LA 71457 



BASIC FINANCIAL STATEMENTS 
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FINANCIAL SI Al HMEN'IS 



Exhibit A 
Page 9 

ASSETS; 
Current Assets: 

Cash and C âsh Equivalents 
Accounts Receivable 

Total C-un*ent Assets 

Village of Clarence 
Statement of Net Assets 

June 30, 2010 

Govemmental 
Activities 

513,961 
4,276 

$18,237 

Business-Type 
Activities 

S 1,632 
6,772 

$ 8,404 

Total 

S 15,593 
11,048 

$ 26.641 

Noncurrent .A.ssets: 
Restricted Assets: 

Customers' Meier Deposits 
Bond Covenant Accounts 

Capital Asseis (net) 
Total Noncurrent Assets 

Total As.sels 

lABILITIES: 
Current Liabililies: 

Accounts Payable 
Accrued Interest 
Currenl Portion - Long Tenn Debt 

Total Current Liabililies 

$ 0 
0 

42,877 
S42,S77 

$61,114 

S 1,456 
0 
0 

S 1.456 

$ 5,552 
3,627 

2.284.953 
$2,294,132 

$2,302,536 

$ 1.862 
1,375 
6.000 

$ 9.237 

$ 5,552 
3,627 

2,327,830 
$2,337,009 

$2,363,650 

$ 3.318 
1,375 
6,000 

$ 10.693 

Noncurrent Liabilities: 
Payable from Restricted Assets-

Cusloniers' Deposits Payable 
Long-Tenn Debt 

Total Noncurrent Liabilities 

1olal Liabililies 

; 0 
0 

; 0 

; 1.456 

$ 

$1 

$_ 

5,596 
55.000 
60.596 

69,833 

S 

$ 1 

$_ 

5,596 
55,000 
60,596 

71,289 

NET ASSETS: 
Invested in Capital Asseis, 

Net of Related Debt 
Restricted for Debt Service 
Unrestricted 

Total Net A.ssets 

$42,877 
0 

16.781 
$52,6.58. 

$2,223,953 
8,750 

0 

$2,266,830 
8,750 

16.781 
.S2.292.361 

See notes to fmancial statements. 

http://S2.292.361


Village of Clarence 

Slarcmcnl ut" Activities 

Tor thu 't'car Ijulcd June 30. 2010 

i:.\hibii B 

Pane 10 

Program Revenues 

•'\c[ivilie.s 

Govemmental .Activities: 

General Goxemmenl 

Public .Safely 

I'otal Governmental 

.Activities 

Business-Type .••\clivities: 

VValer'Scwer 

Total Govemment 

Charges Operaiiny Cirants (."apital Cirants 

for and anJ 

l;!.\penses Services Contribinion.s Contributions 

S 8.^.143 $ 22.760 

49.605 76.883 

SI32.74S S_99,643. 

S5.666 

S5.f)66 SO 

SJiitiOO SI20..^91 s n SO 

S2ri?,54i> S22Q.234 S,N_.(>66 Si} 

(ieneral Revenues: 

•|a\es 

Interesl &. .Miscollanetuis 

Total (.ieneral Revenues 

Change in Net .Assets 

Net Asseis July 1. 200'J 

Net Asseis June 3lJ. 2010 

Net (H.\.pense) Revenue 

and Chanijes in Net Asseis 

(jfnemmenl Business-Type 

.Activities .Activities 

$(54,717) S 

27.27S 

S( 27.43 9) 

Total 

S (54.717) 

27.278 

-0 S_t27.439) 

S 0 S (34.209) S (34,209) 

.S(27.439) S (34.209) S (61,648) 

S 22.315 S 0 S 22.315 

3.010 47 3.057 

S 25.325 .S £7 S 25.372 

S (2,114) $ (34,162) S ^36.276) 

61,772 2.266.S65 2,321̂ 6̂37 

^MJM S2.232.703 S2.292.361 

See notes to llnaiieial statements 

file://��/cliv
http://S2.232.703
http://S2.292.36
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Village of Clarence 
Balance Sheet-Governmental Fund 

June 30, 2010 

Exhibit C 
Page 12 

ASSETS: 

Cash and Cash Equivalents 
Accounts Receivable 

Total .Assets 

LIABILITIES: 

Accounts Payable 

FUND BALANCES: 

Llnreserved 

Total Liabilities 
and Fund Balances 

$13,961 
4.276 

$.l$,23.7 

$ 1,456 

16,781 

$18.237 

See notes lo tmancial slatemcnts. 



Exhibit D 
PaizeH 

Village of Clarence 
Reconciliation ofthe Governmental Fund 

Balance Sheet to the Staiemeni of Net Assets 
June 30, 2010 

Total Fund Balance for the Govemmental Funds 
at June 30, 2010 $ 16,781 

Total Net Asseis reported for Governmental Activities 
in the Statement of Net Assets is different because: 

Capital Assets used in Govemmental Activities arc not 
fmancial resources and. therefore, arc not reported 
in the funds. Those assets consist of 

Land, Equipment, Buildings, and Vehicles, 130,912 
Less, Accumulated Deprecialion (88,035) 

Total Net Assets of Govemmental Activities 
at June 30, 2010 $,59/)58 

Sec notes to financial statements. 



Exhibit E 
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Village of Clarence 
Statement of Revenues, Expenditures, and Changes in Fund Balance 

For the Year Ended June 30, 2010 

Revenues: 
Taxes $ 22,315 
Licenses and Permits 22,760 
Intergovenimental 5,666 
Fines and Forfeits 69,811 
Mayor's Couii 7,072 
Miscellaneous 3.010 

Total Revenues $130.634 

Expenditures: 
Current-

General Government $ 78,428 
Public Safety 42,496 
Debt Service 7,681 

Total Expenditures $128.605 

Excess of Revenvies over Expenditures $ 2,029 

Fund Balance-Beginning of Year 14,752 

Fund Balance-End of Year $. 16,781. 

See notes to financial statements. 



Exhibit F 
Page 15 

Village of Clarence 
Reconciliation ofthe Statement of Revenues, Expenditures 
and Changes in Fund Balance ofthe Govemmental Fund 

to the Statement ofAeiivities 
For the Year EnLied June 30, 2010 

Total net change in fund balances at June 30, 2010, 
per Statement of Revenues, Expenditures 
and Changes in Fund Balances $ 2,029 

The change in net asseis reported for governmental 
activities in the Statement of Activities is different because: 

Depreciation expense on capital assets is reported in the 
Govemment-wide Financial Statements, but they do not 
require the use of currenl financial resources and are not 
reported in the Fund Financial Statements. Current year 
depreciation expense is (11,607) 

Payments made on long-term debt are shown as expenditures 
in the governmental funds, but the payments reduce 
long-term liabilities in the Statetnent of Net Assets 7.464 

Total changes in net asseis at June 30, 2010, 
per Statement ofAeiivities S {2,U4) 

See notes lo financial statements. 



Village of Clarence 
Statement of Net Assets 

Proprietary Fund 
Year Ended June 30. 2010 

Exhibit G 
Page 16 

ASSETS; 
Current Assets: 

Cash and Ca.sh Equivalents 
Accounts Receivable 

S 1,632 
6,772 

Total Current Asseis S 8,404 

Noncurrcnt A.ssets: 
Restricted .Assets-

Customers" Meter Deposits 
Bond Covenant Accounts 

Capilal Assel.s-
Capital A.̂ .set.s, Net 

Total Noncurrent Assets 

Total Assets 

LIABIl.lTICS: 
Current Liabilities: 

Accounts Payable 
Accrued Interest 
Current Portion of Long-Term Debt 

Total Currenl Liabilities 

Noncurrent Liabilities: 
Long-Term Debt 
Payable From Restricted A.ssets-

Cuslomers' Deposits Payable 

Total Noncurrent Liabilities 

Total L.iabilitics 

NLT ASSITS: 
Invested in Capital A.s.sets. net of related debt 
Restricted tor Debt Service 

S 5,552 
3,627 

2,284,953 

$2.294.132 

S2.302.536 

.S LS62 
1.375 
6,000 

$ 9,237 

S 55,000 

5.596 

$ 60.596 

S 69,833 

S 2,22 3,95 3 
8,750 

Total Net Assets S2.23 2.703 

See notes to financial statements. 

http://S2.302.536


Exhibit H 
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Village of Clarence 
Statement of Revenues, Expenses, and Changes in Net Assets 

Proprietary Fund 
For the Year Ended June 30. 2010 

OPERATING REVENUES: 
Sales 

OPERATING EXPENSES: 
Deprecialion 
Personnel 
IJlilities/Telephone 
Repairs i& Maintenance/Fuel 
Supplies 
Office 
Testing 
Miscellaneous 

Total Operaling Expenses 

Operaling Income (Loss) 

NON-OPERA TING REVENUES & EXPENSES: 
Interest Income 
Interest Expense 

Total Non-Operating Revenues (Expenses) 

Change in Net Asseis 

Net Assets-Beginning of Year 

Net Assets-End of Year 

S 

$ 

$ 

$ 

$ 

$ 

$ 

2 

$2 

120.591 

38,414 
38,967 
47,723 
8,872 
1,112 
7,077 
3,651 
6,084 

151,900 

(31,309) 

47 
(2,900) 

(2,853) 

(34,162) 

,266.865 

.232,703 

See notes to financial statements. 



Village of Clarence 
Statement of Cash Flows 

Proprietary Fund 
June 30, 2010 

Exhibit I 
Paee 18 

Business Tyĝ e Activities 
Cash Flows From Operating Activities: 

Cash Received From Customers 
Cash Paid to Suppliers 
Cash Paid to Employees 

Net Cash Provided by Operating Activities 

Cash Flows From Capital and Related Financing Activhies: 
Principal Paid on Capital Debt 
Interest Paid on Capital Debt 

Net Cash Provided (Used) for 
Capital and Related Financing Activities 

Cash Flows From Investing Activities: 
Interest 

Net Decrease in Cash and C'ash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

Reconciliation of Operating Loss lo Net Cash 
Provided (Used) by Operating Activities: 
Operating Loss 

Adjustments to Reconcile Operaling I x.>ss to 
Net Cash Provided (L.!sed} by Operating Activities: 
Depreciation Expense 
Changes in Assets and Liabilities: 

Decrease in Accounts Receivable 
Increase in .Accounts and Other Payables 

Net Cash Provided by Operating Activities 

$122,065 
(76,673) 
(37,362) 

$ 8.030 

$ (5,000) 
(3,050) 

$ (8,050) 

47 

$ 27 

10.784 

$._L(I.811 

$ (31,309) 

38,414 

614 
311 $ . . 8,030 

See notes to financial statements. 
Continued next page. 



Exhibit 1 
Page 19 

Village of Clarence 
Statement of Cash Flows 

Proprietary Fund 
June 30, 2010 

Reconciliation of Total Cash and Cash Equivalents: 
Current Assets-

Cash and Cash Equivalents 
Restricted Assets-

Cash and Cash Equivalents 
Total Cash and (^ash Equivalents 

Business Tvpe Activities 

S 1,632 

9.179 
$ 10.811 

See notes to financial statements. 



NOTES TO FINANCIAL STATEMENTS 
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Village of Clarence 
Notes to Financial Statemenis 

June 30, 2010 

Introduction: 

The Village of Clarence, Louisiana, is incorporated under the Lawrason Act with a Mayor-Board of 
Aldermen fomi of government. The executive branch of govemmenl is headed by the Mayor and a 
Legislative branch consisting of Aldennen. 

This report includes all funds which are controlled or dependent on the Village of Clarence's 
executive and legislative branches (the Mayor and Aldermen). Control by or dependence on lhe 
Village of Clarence was dctemiined on the basis of budget adoption, taxing authority, authority to 
issue debt, election or appointment of governtnent body, and other general oversight responsibility. 

"fhe Village's operations include police, streets and drainage, and general and administrative services. 
In addition, ihc Village operates a Utility System which provides water and sewer services. 

1. Sutninary of Significant Accountine Policies: 

A. REPORTING ENTITY-

The Village is the basic level of govemmenl which has fmancial accountability and control over 
all activities related to the Village operations and ser\'ices provided. The Village is not included 
in any other governmental "reporting entity" as defmed by GASB pronouncements, since the 
Village Mayor and Board of .Aldemien are elected by the public and have decision making 
authority to levy taxes, the power to designate management, the ability to significantly influence 
operations and primary accountability for fiscal matters. In addition, there are no component 
units as defined in Governmental Accounting Standards Board Statement 14. which are included 
in the Village's reporting entity. 

The financial statements of the Village of Clarence, Louisiana arc prepared in accordance with 
generally accepted accounting principles (GAAP). The Village of Clarence's reporting entity 
applies all relevant Govemmental Accounting Standards Board (GASB) pronouncements. 
Proprietary funds and similar component units apply Financial Accounting Standards Board 
(FASB) pronouncements and Accoimting Principles Board (APB) opinions issued on or before 
November 30, 1989, unless the pronouncements conflict with or contradict GASB 
pronouncements, in which case GASB prevails. 

B. BASIS OF PRESEN f A riON-

Govemment-Wide Financial Statements (GWFS) 

The Statement of Net Assets and Statement of Activities reporl infonnation about the reporting 
government as a whole. They include all funds ofthe reporting entity. Govemmental activities 
generally are financed tlirough taxes, intergovernmental revenues, and other non-exchange 
revenues. 
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Village of Clarence 
Notes to Financial Statements 

June 30, 2010 

The Statement of Activities presents a comparison between direct expenses and program 
revenues for each function oi" the Village's governmental activities. Direct expenses are those 
that are specifically associated with a program or function. Program revenues include (a) fees 
and charges paid by the recipient for goods or services offered by the program, and (b) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular 
program. Revenues that are not classified as program revenues, including all taxes, arc presented 
as general revenues. 

C. FUN'DACCOUNTING-

The accounts ofthe Village are organized on the basis of funds. .A fund is an independent fiscal 
and accounting entity with a separate set of self-balancing accounts. Fund accounting segregates 
funds according to their intended purpose and is used to aid management in demonstrating 
compliance with finance-related legal and coniractual provisions. The minimum number of 
funds maintained is consistent with legal and managerial requirements. 

The Village maintains twt) funds. They are categorized as a govemmental fund and a proprietary 
fund. The emphasis on fund financial statements is on major governmental and enterprise funds; 
each displayed in a separate column. A fund is considered major if il is the primary operating 
fund ofthe entity or meets the following criteria: 

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual 
governmental or enterprise fund are at least 10 percent ofthe corresponding total for all 
funds of that category or type; and 

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual 
governmental or enterprise fund are at least 5 percent of the corresponding total for all 
go\ernmental and enterprise funds combined. 

lhe major funds ofthe Village are described below: 

Govemmental Fund-

Cieneral Fund 

The General Fund is the general operaling fund ofthe Village. It is used to account for all 
financial resources except those required to be accounted for in another fund. 
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Village of Clarence 
Notes to Financial Statements 

June 30, 2010 

Proprietary Fund-

Enterprise Fund 

Enterprise funds are used to account for operations (a) that are financed and operated in a 
manner similar to private business enterprises - where the intent of the goveming body is 
that the costs (expenses, including depreciation) of providing goods or services to the general 
public on a continuing basis be financed or recovered primarily through user charges; or (b) 
where the goveming body has decided that periodic determination of revenues eamed, 
expenses incurred, and'or net income is appropriate for capital maintenance, public policy, 
managenient control, accountability, or other purposes. The Village's enterprise fund is the 
Utility Fund. 

D. MEASUREMEN r FOCUS/BASIS OF ACCOUNTING-

Basis of accoimting refers to when revenues or expenditures/expenses are recognized in the 
accounts and reported in the financial statements. It relates to the timing of the measurements 
made regardless ofthe measurement focus applied. 

Accrual Basis - Govemment-Wide Financial Statements (GWFS) 

The Statement of Net Assets and the Slalenienl of Activities display infonnation about the 
Village as a whole. Both of these statemenis have been prepared using the economic 
measurement focus and the accmal basis of accounting. Revenues, expenses, gains, losses, 
assets, and liabilities resulting from exchange and exchange-like transactions are recognized 
when the exchange takes place. 

Modified Accrual Basis - Fund l '̂iiianciul Statements (FFS) 

The accounting and financial reporting treatment applied lo a fund is dctemiined by its 
measurement focus. Govemmental fund types use the flow of currenl financial resources 
measurement focus and the modified accrual basis of accounting. Under the modified 
accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e., when 
they arc both measurable and available. "Measurable" means the ainount ofthe transaction 
can be determined and "available" means collectible within the current period or soon 
enough thereafter to pay liabilities ofthe current period. The Village considers all revenues 
"available'' if ihey are collected within 60 days after year-end. Expenditures are generally 
recorded under the modified accrual basis of accounting when the related liability is 
incurred, "fhe exceptions to this general mle are that (1) uiunatured principal and interest on 
long-term debt, if any, are recorded when due and (2) claims and judgments and 
compensated absences are recorded as expenditures when paid with expendable available 
financial resources. 
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E. CASH AND INTEREST-BEARING DEPOSITS-

For puri^oses of the Statement of Net Assets and Statement of Cash Flows, cash and interest-
bearing deposits include all demand accounts and savings accounts ofthe Village. 

F. CAPITAL ASSETS-

Capital assets, which include property, plant, and equipment, are reported in the govenimental 
activities column in the govemment-wide financial statements. Capital asseis are capitalized at 
historical cost or estimated cost if historical cost is not available. Donated assets are recorded as 
capital assets at their estimated fair market value at the date of donation. The Village maintains a 
threshold level of $500 or more tor capitalizing capital assets. 

The costs of normal maintenance and repairs that do not add to the value of that asset or 
materially extend the life of that asset are not capitalized. 

Depreciation of all exhaustible capital assets is recorded as an expense in the Statement of 
Activities, with accumulated depreciation reflected in the Statement of Net Asseis. Depreciation 
is provided over the assets' estimated useful lives using the straight-line method of depreciation. 
The range of useful lives by type of asset is as follows: 

Buildings and improvements 40 years 
Equipment and vehicles 3-10 years 
Utility system and improvements 10-50 years 

In the fund financial statements, capital assets used in governmental fund operations are 
accounted for as capital outlay expenditures ofthe governmental fund upon acquisition. Capital 
assets used in proprietary fund operations are accounied for the same as in the govemment-wide 
statements. 

G. RES'l RICTED ASSETS-

Restricted a.sscts include cash, interest-bearing deposits, and investments ofthe proprietary fund 
that are legally restricted as to their use. 'fhe restricted assets are related lo customer deposits 
and bond covenants. 

H. COMPENSATED ABSENCES-

There is no fomial leave policy for the Village, therefore no entry is made lo record compensated 
absences. 
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1. EQUITY CLASSIFICATIONS-

In the govemment-wide statements, equity is classified as net assets and displayed in three 
components: 

a. Invested in capital assets, net of related debt—Consists of capital assets including 
restricted capital assets, net of accumulated depreciation and reduced by the outstanding 
balances of any bonds, mortgages, notes, or other borrowings that are attributable to the 
acquisition, construction, or improvement of those assets. 

b. Restricted net assets—Consists of net assets with constraints placed on their use either 
by (I) extemal groups such as creditors, grantors, contributors, or laws or regulations of 
other govemments; or (2) law through constitutional provision or enabling legislation. 

c. L'lirestricted net asseis—All other net assets that do not meet the definition of 
"restricted" or "invested in capital assets, net of related debt". 

In the fund statements, governmental fund equity is classified as fund balance. Fund balance is 
further classified as reserved and unreserv'ed, with unreserved further split between designated 
and undesignated. 

J. ESTIMATES-

The preparation of financial slatemcnts in confonnity with accounting principles generally 
accepted in the United States of America, require management to make estimates and 
assumptions thai affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date ofthe financial statement and the reported amounls of revenue, 
expenditures, and expenses during the reporting period. Actual results could differ from those 
estimates. 

K. OPERATING REVENUES AND EXPENSES-

Operating revenues and expenses for proprietary funds are those that result from providing 
scr\'ices and producing and delivering goods aiid'or .services. It also includes all revenue and 
expenses not related to capital and related financing, noncapital tlnancing, or investing activities. 

L. EXPEND1TURES./EXPENSES-

In the govemment-wide tlnancial statements, expenses are classified by function for both 
govemmental and business-type activities. 
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In the fund financial statements, expenditures are classified as follows: 

Govemmental Funds - By Character 
Proprietary Fund - By Operating and Nonoperating 

in the fund tuiancial statements, governmental funds report expenditures of financial resources. 
Proprietary funds report expenses relating to use of economic resources. 

M. BUDGET-

Prior to the beginning of each fiscal year, the Village adopts a budget for the next fiscal year. 
The budget is open for public inspection. All budgetary appropriations lapse at the end of the 
fiscal year. The budget is prepared on the modified accmal basis of accounting. 

2. Cash and Cash Equivalents: 

For reporting purposes, cash and cash equivalents include demand deposits, and time deposits. At 
June 30, 2010, the Village had cash and cash equivalents (collected bank balances) totaling $25,394. 
Cash and cash equivalents are stated at cost, which approximates market. Under Louisiana law, 
these deposits must be secured by federal deposit insurance or the pledge of securities owiied by the 
bank. The market value t)f the pledged securities plus the federal deposit insurance must al all times 
equal the amount on deposit with the bank. These pledged securities are held in the name of the 
pledging bank in a holding or custodial bank in the fomi of safekeeping receipts held by the Village. 
The deposits at June 30, 2010, were fully secured by FDIC Insurance. 

3. Restricted Assets: 

The Enteq^rise Fund has restricted assets as follows: 

Water and Sewer Customer Deposits $5,552 

Bond Covenant Accounts-
Depreciation Contingency 779 
Bond Reserve 725 
Sinking Fund 2,123 

Total $9.179 

Under the temis of the bond indenture on outstanding Water Utility Bonds dated December 4, 1979, 
all income and revenues (hereinafter referred to as revenue) of every nature, eamed or derived from 
operations of the Utility System, are pledged and dedicated lo the retirement of said bonds and are to 
be set aside into the following funds: 
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(a) Each month, there w îll be set aside into a fund called the Amortization Fund an amount 
constituting 1/12 ofthe ne.xt maturing installment of principal and interest on the outstanding 
bonds. Such transfers shall be fully sufficient to assure the prompt payment of principal and 
interest installments as they become due, and may be used only for such payments. 

(b) There shall also be set aside into a Reserve Fund an amount equal to 5% ofthe principal and 
interest payments required during the month until there shall have been accumulated in the 
Reserve Account an amount equal to the maximum principal and interest requirement in any 
one maturity year $(13,850). Such amounts may be used only for the payment of maturing 
bonds and interest coupons for which sufficient funds are not on deposit in the Amortization 
Fund and as to which there would otherwise be default. 

(c) Funds will also be set aside into a Depreciation and Contingency Fund at the rate of $55 per 
month. Money in this fund may be used for the making of extraordinary repairs or 
replacements to the system which are necessary lo keep the system in operating condition 
and for which money is not available as a maintenance and operation expense. 

(d) All of the revenues received in any fiscal year that are not required to be paid in such fiscal 
year into any ofthe above noted funds shall be regarded as surplus and may be used for any 
lawful purpose. 

4. Capital Assets: 

Capital asset activity for the year ended June 30, 2010, is as follows: 

Governmental 
Activities 

Capital .Assets depreciated-
Building 
Office Furniture, Fixtures 

& Equipment 
Vehicles/rquipincnt 

Total Capital .Assets 

Less, Aeeumulated Depreciation 
Building 
Onice Furniture, Fixtures 

& Equipment 
Vehicles/Equipment 

Total Accumulated Depreciation 

Net Capital Assets 

Balance 
07-01-09 

S 46.751 

9,274 

74.SS7 
S 130.912 

S 29.231 

8.759 
38.438 
76.42S 

54,484 

Additions 

S 1,169 

258 
10,180 

S 11.607 

Sf 11.607) 

Deletions 

SO 

0 

0 
SO 

SO 

0 

0 

SO 

SO 

Balance 
06-30-10 

S 46.751 

9,274 
74,887 

S 130,912 

S 30,400 

9,017 

48,618 
S 88.035 

S 4.2.872 
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Fiusincss-Typc 
Activities 

Capital Assets-
Water System 
Sewer System 
Sewer System 2009 

Total Capital A.ssets 

Less. Accumulated Depreciation 
Water System 
Scwcr System 
Sewer System 2009 

Total Accumulated Depreciation 

Net Capital Assets 

Depreciation expense of $4,714 was charged to general government and $6,893 to public safety, 
Depreciation expense for the enterprise fund was charged as follows: 

Balance 
07-01-09 

S2J95,919 
14,567 

500.402 
S2,7I0.SSS 

S 376.898 
4,368 
6-255 

S 3S7.52I 

$2,323,367 

Additions 

S 0 
0 
0 

S 0 

S 25,322 
582 

12,510 
S3S.414 

SOMii.) 

Deletions 

SO 
0 
0 

SO 

SO 

0 

Q 
$0 

sa 

Balance 
06-30-10 

52,195,919 
14,567 

500,402 
S2,710.S88 

S 402,220 
4,950 

18.765 
S 425,935 

S2,2S.4,i5_3 

Sewer 
Water 
Total 

$13,092 
25-322 

$3,5,4.14 

5. Changes in Long-Term Debt: 

fhe following is a summary of bond transactions ofthe Village for the year ended .hnie 30, 2010: 

Revenue 
Bonds 

Bonds Payable al July 1, 2009 

Less, Bonds Retired at 6-30-10 

Bonds Pavable at June 30. 2010 

$66,000 

(5,000) 

$M.QQQ 

Bonds payable at .httie 30, 2010, are comprised ofthe following individual issues: 

1979 Water Revenue Bonds 

Issue 
Date 

-08-1979 

Final 
Maturity 

12-31-2019 

Rate 

5'̂ '. 

Total 

$6L000 
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The annual requirements to amortize all debt outstanding as of June 30, 2010, including interest 
payments of $13,050 are as follows: 

2011 $ 8.750 
2012 8,450 
2013 8,150 
2014 7,850 
2015 8,500 
Thereafter 32,350 

Total $74,050 

For the year ended June 30, 2007, the Village entered intt) a lease./purchase agreement for a new 
police car. The police car was purchased for $23,100 at 5.9% APR for 36 months. At June 30, 2010, 
this lease was paid in full with interest of $217 charged to public safety. 

Lease Payable al July 1, 2009 $7,464 
Less, Leases Paid at .lune 30, 2010 7.464 

Lease Payable at June 30, 2010 $ .. .0 

(^'ompensation of Mayor and Aldennen: 

Name Amount 

Bobby Braxton $ 5,400 

Natonya Pikes 2,400 
Jamie Alexander 2,400 
Frank Mitchell, Jr. 2.400 

Total $12,600 

Receivables: 

I'lie followint; is a summarv of receivables at June 30. 2010: 

Class of Receivable 

Sales 
Taxes 
Licenses/Fees 
Fines 

Total 

General Fund 

$ 0 
1,805 

256 
2,215 

$4.276 

Ulilitv Fund 

$6,772 
0 
0 
0 

$_6_J72 



OTIIER REQUIRED 
SUPPLEMENTARY INFORMATION 



Village of Clarence 
(jcneral Fund 

Budgetary Comparison Schedule 
For the Year Ended June 30. 2010 

Exhibit J 
Page 31 

REVENUES: 
Taxes 
Licenses & Permits 
Intergovemmental 
Fines & Forfeits 
Mayor's Court 
Miscellaneous 

Total Revenues 

EXPENDITURES: 
General Government 
Public Safety 

Total Expenditures 

Excess (Deficiency) of Revenues 
over Expenditures 

Fund Balance-Beginning of Year 

Fund Balance-End of ^'ear 

Budget 
Oriirinal 

$ 34,500 
7,600 

300 
62,101 

0 
1,000 

Final 

$ 34,500 
7,600 

300 
62,101 

0 
1.000 

Actual 

$ 22,315 
22,760 

5,666 
69,811 

7,072 
3,010 

Variance 
Favorable 

(Unfavorable) 

$(12,185) 
15,160 
5,366 
7,710 
7,072 
2.010 

$105.501 $105.501 

$ 73,150 $ 73,150 
45,850 58,000 

$119,000 $131,150 

$130,634 

$ 78,428 
50.177 

$128.605 

$ (13,499) $ (25,649) $ 2,029 

14.752 14.752 14,752 

$_.L,253 $(10.897-) S 16.781 

$25,133 

S (5,278) 
7,823 

$ 2,545 

$ 27,678 

0 

$_2.7,.67S 

See accountant's report. 
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INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING 
AGREED-UPON PROCEDURES 

To the Board of Aldermen of 
the Village of Clarence 

We have performed the procedures included in the Louisiana Governmental Audit Guide and enumerated 
below, which were agreed to by the management ofthe Village of Clarence and the Legislative Auditor, 
Stale of Louisiana, solely to assist the users in evaluating management's assertions about the Village of 
Clarence's compliance with certain laws and regulations during the year ended June 30, 2010, included 
in the Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was performed in 
accordance with standards established by the American Institute of Certified Public Accountants and 
applicable standards of Government Auditing Standards. The sufficiency of these procedures is solely 
the responsibility of the specitled users of the reporl. (A)nsequeiitly, we make no representation 
regarding the sufficiency ofthe procedures described below either for the purpose for which this report 
has been requested or for any other purpose. 

PUBLIC BID LAW 

1. Select ail expenditures made during the year for materials and supplies exceeding $30,000, or public 
works exceeding $150,000, and determine whether such purchases were made in accordance with 
LSA-RS 38:22U'2251 (the public bid law). 

No expenditures found to be in violation. 

CODE OF EIHICS FOR PUBLIC OFFICIALS AND PUBLIC EMPLOYEES 

2. Obtain from management a list ofthe immediate family members of each board member as defined 
by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board 
members and employees, as well as their immediate families. 

.Management provided us with the required list including the noted infonnation. 

Members of AICI'A 
Govemmental .•\tnlit Quality Center 

Members of AICPA 
Memliers ol'Soeic^ oi Louisiana CPA s 

file://�/tnlit
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3. Obtain from management a listing of all employees paid during the period under examination. 

Management provided the requested information. 

4. Determine whether any of those employees included in the listing obtained from management in 
agreed-upon procedures (3) were also included on the listing obtained from management in agreed-
upon procedures (2) as immediate family members. 

None of the employees included in procedure (3) appeared in procedure (2) as immediate family 
members. 

BUDGETING 

5. Obtain a copy ofthe legally adopted budget and all amendments. 

Managenient provided us with a copy of the original budget. There was one amendment to the 
budget during the year. 

6. Trace the budget and amendment adoption to the minute book. 

We traced the adoption of the budget and amendment to the minutes of the Village. They were 
adopted by a unanimous decision. 

7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to 
detennine if actual revenues failed to meet budgeted revenues by 5% or more or if actual 
expenditures exceed budgeted amounts by 5% or more. 

Actual revenues and expenditures were within the 5% variance. 

ACCOUT^TTNG AND REPOR'I ING 

8. Randomly select 6 disbursements made during the period under examination and: 

(a) trace payments to supporting documentation as to proper amount and payee: 

Wc examined supporting documentation for each of lhe six disbursements and found that the 
payments were for the proper amount and made io the correct payee. 

(b) detemiine if payments were properly codeti to the correct fund and getieral ledger account: 

Each disbursement appeared to be coded correctly. 

(c) detennine whether payments received approval from proper authorities: 

Inspection of supporting documentation showed wriUen approval. 
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MEETINGS 

9. Examine evidence indicating that agendas for meetings recorded in the minute book were 
posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

The Village is only required to post a notice of each meeting and the accompanying agenda on the 
door of lhe Village's office building. Management has asserted that such documents were properly 
posted. 

DEBT 

10. Examine bank deposits for the period under examination and detennine whether any such deposits 
appear to be proceeds of bank loans, bonds or any other indebtedness which have not been approved 
by the Stale Bond Commission. 

We inspected copies of all bank deposits for the period under examination and noted no deposits that 
appeared to be proceeds of bank loans, bonds, or other indebtedness that had not been approved by 
lhe State Bond Commission. 

ADVANCES AND BONUSES 

11. Examine payroll records and minutes for the year lo determine whether any payments have been 
made U) employees that may constitute bonuses, advances, or gifts. 

There were none. 

Our prior report dated February 8, 2010, was an audit and contained 5 findings, findings 09-03 and 09-05 
have been cleared. 

We were not engaged to, and did not, perfonii an e\aiiimatit)n, the objective of which would be the 
expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. 
Had we perfomied additional procedures, other matters might have come to our attention that would have 
been reported lo you. 

This report is intended solely for the use of management ofthe Village of Clarence and the Legislative 
Auditor. Slate of Louisiana, and should not be used by those who have not agreed to the pi-ocedurcs and 
taken responsibility for the sufficiency ofthe procedures for their purposes. iMider Louisiana Revised 
Statute 24:513, this reporl is distributed by the Legislative Auditor as a public document. 

Johnson, Thomas & Cunningham, CPA's 

December 23, 2010 
Natchitoches, Louisiana 
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&.': fbreui'iini.; i;-v.y. i;\!,l re^UJia!ii!'̂ ^. 

Wu h:t^\' pii'videii ;.'.iH ulih ;itn' i;•uI^;;![!!lieaiiOll^ fi'viii ieLrulalor\ ai^cncie.i or otiier Siiu/ets i-Ciiteniiii!.: 
.liiv i)o-.;;itiii.- niiiiei:;!ip:i:;nei.- v,\\\^ the f^'ieii'.-iiij; i.:nvs asu.! rei.'i)!atiL'n!;, irieludiMy any «.vn!iEiuiiiie;iti»ii;; 
:ei:ei\ed bu^wes) ' - IJ csid i>{' sJie peiiid smLVi evai'.inaii.-'ji and ihi? issuance i.f this rep;.iiT. We 
a'-kni!>.v|ed'.'.e -iiir re-;i\T:~ir)ijiiv iu di;eK'.-:e M .̂i-ij r.o;.' krMu.j n.!!ii.'^^nipli;iiice iliar lii.iv cjeeur :••>̂ .̂ !)̂ ei.̂ l̂ ejlt 
;o die issuaiiee vl' -. •..;!,i rep-.it 

M:.,., . RrC'^-; i-;<:̂ :-̂ -̂ ' 



Johnson, Thomas & Cunningham 
Certified Public AccouiiUuils 

Uddie G. Johnson, CPA - A Professional Corpomtion (1927-1996) 

Mark D. Ihomas, CPA - A Prorcs.sional Conx)ration 
Roger M. Cunningham. CPA - A Professional Corporation 
Jessica H. Broadway. CP.A - A Professional Corporation 
Ryan R. Todtenbier, CPA - A Professional C!orixiration 

321 nicnvillc Street 
Natchitoches, Louisiana 71457 

{3 IS)352-3652 
i-a.\ (318)352-4447 

December 23, 2010 

The Ilonorable Bobby Braxton, Mayor 
and Village Aldermen 

Village of Clarence 
P. O. Box 309 
Clarence, LA 71414-0309 

RE: Review Repon - June 30. 2010 
iVIanagcmcnt Letter 

Dear Mayor Braxton. 

Wc have reviewed the financial statement ofthe Village of Clarence for the year ended .lune 30, 2010, and 
have the following information to report to you. 

1. Computer Systcm-

The Village's current computer system is not being used to its full potential. 

2. Control over Finaticial Reporting-

The general lodgers for the General Fund and Water and Scwcr Fund did not balance as not all 
transactions had been posted correctly. 

3. Non-compliance with Bond Covcnants-

Thc Village is required by the terms ofthe Water Utility bonds dated December 4, 1979, to deposit 
monthly certain amounts into three separate funds. Reserve Fund, Depreciation and Contingency 
lund, and Amortization Fund. For the year ended .Innc 30, 2010, the Village was not fulfilling this 
requirement. 

Sincerely, 

Johnson, Thomas & Cunningham, CPA's 

.Members of AICPA 
C'iovcmniental .'\udii Uualilv (.Center 

.Members of AICPA 
Members of Socieiv of Louisiana CPA s 

file://'/udii


\'i!kige of Clarence 
P. (.J. I.io\ .̂ 0*> 

Clarence, 1..A 71414 

fJe.:e!.lt>er iJi. 20iO 

Louisiana Le:iis}flii\e At!dit*;r 
l()0o Nonii Third Sttcei 
Bijton KoiiLie- LA ^OSO: 

i<L: VilLii;eorCi;.iiV!Ke 

t~i)ti!ioi,i! Rep-.;M - June M), ^nlO 

•fhe ibtlowii!;'. ;.-; nuf lespitjise !o the ii!a!Mi;.;i.ii!e!!l Scriet I-MICJ tf> u;; hy Uic fifi;; Johnson. Thuiii;;s & 

(.iunrttiitiham. ('i'A'r; t'l-rthe >ea!' eiuled .Uifn- .''.», Uniii: 

I Ciirupiiter S>sieiii •• We ^iV. ;o the e\te:i! pt'-'Sible. t!> lo iiieiv;ise the ei>nipmer ;i\a^;e :i<̂  iiTiie 
penit!*.>. 

1 Coi!ir!.>f O\,:J- Lijiajieiai Kep;Mt!Ju - \V'e '̂.i!i iM.̂ tiuite prijceduro, to ensure that aii tra!l^:ji:^il;!t^ are 
f?i.".ted a-i £:ie\ oeeiir .ind that ;di lei-xn: ::u baiaiKevi ;u the eiui of each month. 

3. .\i;i! e.:.*inpiiafice wijii bond Co.eiijirit:; • Wi; wili ;.Ti>;iire lliat e;ich uf the three fiiiids required by 

iho Waier j ^ i i d i:. pv>.>peri\ Niitde.i e:»:.h iiiOiiMi. 

Plejsc C'jiUa.:-! u.- if tiieie are :v.\\ i;tieHtki!!:- f>. uiird'Mii î ;ir respoii.-ej:. 

Sinccrelv, 

r>yy '6 ; /^-^-yV'^^'" 
fehy lir;Ui/a:'N1a>L.i" 
V!ila-.ie orfJLUVivje 



Exhibit O 
Page 40 

Village of Clarence 
Status of Prior Year Audit Findings 

Year Ended .Tune 30, 2010 

Internal Control-

09-01. Computer System 

Finding - The Village's current computer system is not being used to its full potential. 

Status - Repeal finding for June 30, 2010. See management letter. 

09-02. Control over Financial Reporting 

Finding-The general ledgers for the General Fund, Water Fund and Sewer Fund did not balance 
as not all transactions had been posted. 

Status - Repeat finding for June 30. 2010. See management letter. 

Non-Compliance-

09-03. Laic Report 

Finding - Louisiana state laws requires that the Village have an annual audit perfomied and 
submitted to the Legislative Auditor within six (6) months after the close of their fiscal year. For 
the year ended June 30, 2009, this requircmcnl was not met. 

Staius - This finding cleared at June 30, 2010. 

09-04. Non-compliance with Bond Covenants 

Finding - The Village is required by the terms of the Water Utility botxls dated December 4, 
1979, to deposit monthly certain amounts into three separate funds: Reserve Fund; Depreciation 
and Contingency Fund and Amortization Fund. For the year ended June 30, 2009, the Village 
was not fulfilling this requirement. 

Status - Repeat finding for June 30, 2010. See management letter. 

09-05. Violation of Local Government Budget Act 

Finding — Louisiana law requires thai lhe budget be amended if actual revenues are less than 
btidgeted revenues by more than 5%. For the year ended June 30, 2009. actual revenues were 
less than budgeted revenues by more than the 5% variance allowed and the budget was not 
amended. 

Status - 'fhis finding cleared at June 30, 2010. 


